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SB 1040 – PADILLA

California Advanced Services Fund

(Chapter 317 of the Statutes of 2010)

Senate Bill 1040 increases funding for the California Advanced Services Fund (CASF) by an additional $125 million to support broadband deployment statewide and position California to maximize opportunities under the new National Broadband Plan released by the Federal Communications Commission.
In 2007, the California Public Utilities Commission (CPUC) established, and SB 1193 (Padilla) codified, the CASF to provide grants for the capital costs of deploying broadband infrastructure in unserved and underserved communities in California.  The CASF program originally authorized the CPUC to collect $100 million from an all-end-user surcharge on intrastate telecommunications services to be awarded as grants and also established a sunset date of 2013.  After enactment of the American Reinvestment and Recovery Act (ARRA), the CASF program was revised to allow California applicants for ARRA broadband grants to utilize CASF grants to meet the matching funds requirement.

SB 1040, which was signed into law on September 25, 2010, and went into effect immediately:

· authorizes an additional $125 million to be collected as a surcharge over five years and to be awarded for broadband projects, thereby ensuring that the CASF can fund applications for ARRA matching grants and other projects to bring broadband to all corners of the state

· creates separate accounts within the CASF and authorizes expenditure of the additional $125 million as follows:
· $100 million for grants to cover broadband infrastructure capital costs
· $15 million for a Broadband Infrastructure Revolving Loan Account to provide another source of funding for the portion of broadband deployment capital costs not covered by a grant
· $10 million for a Rural and Urban Regional Broadband Consortia Grant Account to fund activities that help regions secure funding for broadband infrastructure
· deletes the sunset date on the CASF so that the CPUC has continuing authority to provide cost reimbursement as project construction is completed, and  to administer the revolving loans
· requires an annual report to the Legislature on projects funded by the program
FOR MORE INFORMATION – Jackie Kinney,  Principal Consultant, Senate Committee on Energy, Utilities and Communications            (916) 651-4107         jacqueline.kinney@sen.ca.gov
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